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Project activities of the 5 Finanzgruppe
Sparkassenstiftung fiir internationale

Kooperation in Myanmar

“%or 20 years now, the Spar-

4 kassenstiftung fiir interna-

tionale Koopeation (Savings
Banks Foundation for internation-
al cooperation — SBFIC) has been
supporting financial institutions
in developing, emerging and trans-
forming countries, thus promoting
the economic and social develop-
ment in the respective countries by
offering needs-oriented banking
services. Doing so, SBFIC pursues
the goal of enhancing the level
of professionalism of its partner
institutions, thus enabling them
to offer their customers sustain-
able access to financial products
on a permanent basis. In par-
ticular small and medium-sized
enterprises essentially contribute
to economic development and to
the creation of new jobs. But also
small and medium-sized income
groups, poor people and social
fringe groups belong to the target
groups of SBFIC’s partner institu-
tions. Thus, microfinance renders
an essential contribution to a

- country’s economic development
and political stability.

For more than 200 years, Ger-
man Sparkassen (savings banks)
have given proof that sustainable
and successful microfinance is
possible, but it requires an effi-
cient organisation and a high level
of professionalism. SBFIC imparts
these core factors of success to its
project partners. =

Today, SBFIC is one of Germa-
ny’s largest private development-

policy organisations. It employs
a staff of more than 150 people
worldwide, with 24 employees at
its Bonn-based headquarters and
another 130 international and lo-
cal experts working as resident
advisors on site in the pertain-
ing project country. Many of the
permanent project staff have a
savings-bank background. More-
over, SBFIC deploys about 50 sav-
ings banks employees per year
as short-term experts to support
its projects in developing, emerg-
ing and transformation countries.
Project partners in Myanmar
With Myanmar Egress / Myan-
mar Development Partners and
Mingalar Myanmar two non-gov-
ernment organisations have been
selected as project partners, that
are being assisted in setting up lo-
cal microfinance structures in line
with the Myanmar Microfinance
Bill. Within the scope of its re-
gional project, SBFIC has already
successfully set up a microfinance
institution in Laos. But also in
Vietnam and Cambodia, SBFIC
supports local microfinance in-
stitutions in providing financial
products for the poor, in particu-
lar for women in rural areas.
Within this partnership inter-
national expertise from Germany
and the Philippines is being com-
bined and adjusted to the needs
of the microfinance market in
Myanmar. In total, both pariners
are now serving more than 6,000
clients in the semi-urban suburbs

£

of Yangon. Once the institutions
reach a more mature stage, an
outreach to the more rural areas is
aimed at. The focus of the opera-
tions is to promote income gen-
erating activities. Thus, one sav-
ings product and a business loan
have been established successful-
ly. With the commitment of both
partners and a strong partnership
it will be possible to access more
low-income people and improve
their income and businesses.

By selecting these two part-
ner institutions in Myanmar the
achievement of various synergy
effects is ensured. This entails
that more local specialists ben-
efit from the expertise and expe-
rience gained by SBFIC and its
international partners, Sparkasse
Essen (Germany) and CARD
(Philippines), as well as the other
involved partner institutions in
Vietnam, Laos and Cambodia.
Project work is funded by the Ger-
man Federal Ministry
for Economic Cooperation and
Development.
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Silvia Sturm
Representative and Long-term expert
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The Financial Cooperation
implemented by KfW
will support Myanmar

in its endeavour of
poverty reduction and
the development of a
prosperous, just and
peaceful sodefy
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